


GENERAL BEARING CORPORATION AND SUBSIDIARIES 
CONSOLIDATED BALANCE SHEETS 
(In Thousands, except for shares) 
 
 
 

December 30, December 31,
 2006  2005 

ASSETS
CURRENT ASSETS

Cash and cash equivalents 8,031$              9,751$            
Due from bank 5,356                -                     
Due from government 5,864                -                     
Accounts receivable, net of allowance for doubtful

accounts of $679 in 2006 and $547 in 2005 23,196              19,207            
Inventories 37,951              33,927            
Prepaid taxes and taxes recoverable 1,760                1,922              
Prepaid expenses and other current assets 2,457                3,205              
Advances to affiliates 44                    53                   
Deferred tax assets 865                   877                 

Total current assets 85,524              68,942            
PROPERTY, PLANT AND EQUIPMENT 28,413              29,298            
INVESTMENT IN, ADVANCES TO AND ACCOUNTS RECEIVABLE

FROM JOINT VENTURES AND AFFILIATES 1,734                628                 
OTHER ASSETS 3,704                1,031              

Total Assets 119,375$          99,899$         

LIABILITIES AND STOCKHOLDERS' EQUITY
CURRENT LIABILITIES

Notes payable - banks 34,116$            20,319$          
Accounts payable 16,628              13,936            
Accrued expenses and other current liabilities 7,220                7,245              
Current portion of long-term debt -                       2,505              

Total current liabilities 57,964              44,005            
LONG-TERM DEBT 6,637                7,676              
OTHER LIABILITIES 197                   -                     
DEFERRED TAXES 78                     96                   

Total liabilities 64,876              51,777          

MINORITY INTERESTS 15,340              15,751            
COMMITMENTS AND CONTINGENCIES 
STOCKHOLDERS' EQUITY

Common shares - par value $.01 per share; authorized 5,000,000 and
19,000,000 shares; 4,174,450 issued and outstanding in 2006 and 2005 42                    42                   

Paid-in capital 39,595              40,232            
Accumulated other comprehensive income  805                   270                 
Treasury stock, at cost; 438,728 and 354,728 shares (2,718)               (1,272)            
Retained Earnings / Accumulated deficit 1,435                (6,901)            

Total stockholders' equity 39,159              32,371            
Total Liabilities and Stockholders' Equity 119,375$          99,899$         

 
 
 



GENERAL BEARING CORPORATION AND SUBSIDIARIES 
CONSOLIDATED STATEMENTS OF INCOME AND COMPREHENSIVE INCOME 
(In Thousands, except for shares and per share data) 
 
 

D ecem ber 30, D ecem ber 31 ,
2006 2005

S ALE S 119,462$            109,873$          
C O ST  O F  SALE S 84,019               77,057              
G R O SS  P R O FIT 35,443               32,816              

S ELLIN G , G EN ER AL AN D  AD M IN IST R AT IVE  E X PE N S ES 18,796               18,005              
O P ER AT IN G  IN C O M E 16,647               14,811              

O T H E R  EX PEN SE S, N ET 2,374                 2,167                

IN C O M E  FR O M  O PER A T IO N S BE FO R E   IN C O M E T AX ES 14,273               12,644              

IN C O M E  T A X E S 3,652                 3,496                

IN C O M E  FR O M  O PER A T IO N S BE FO R E  M IN O R IT Y IN T ER ES T S 10,621               9,148                
M IN O R IT Y IN T ER E ST S (2 ,285)               (1 ,930)               

N ET  IN C O M E  8,336$                7,218$             

O ther C om prehensive Incom e
Fore ign  exchange trans la tion 418                    452                   
M ark  to  m arket-in te res t ra te  swap 117                    276                   

T o tal com prehensive in co m e 8,871$                7,946$              

N et incom e per com m on share :
Basic 2.19$                  1.90$                
D ilu ted 2.12$                  1.84$                

W eighted average num ber o f com m on shares
Basic 3,808,293          3,805,450         
D ilu ted 3,934,770          3,927,466         

Y ears Ended

  
 
 
 



GENERAL BEARING CORPORATION AND SUBSIDIARIES 
CONSOLIDATED STATEMENTS OF CHANGES IN STOCKHOLDERS' EQUITY 
Years Ended December 30, 2006 and December 31, 2005 
(In Thousands, except for shares) 
 
 

 Accumulated 
 Other 

Paid-In Comprehensive Retained 
Shares Amt. Capital  Income Shares Amt. Earnings Total

Balance, January 1, 2005 4,174,450    42$       40,232$   (458)$                     384,228        (1,395)$   (14,119)$    24,302$      

Shares issued - board comp -                   -            -               -                             (29,500)         123 -                 123             
Foreign exchange translation -                   -            -               452 -                    -              -                 452             
Mark to market - interest swap -                   -            -               276 -                    -              -                 276
Net income -                   -            -               -                             -                    -              7,218         7,218          
Balance, December 31, 2005 4,174,450    42         40,232     270                        354,728        (1,272)     (6,901)        32,371        

Shares issued - board comp -                   -            83            -                             (17,500)         63            -                 146             
Shares issued to officer -                   -            87            -                             (28,000)         100          -                 187             
Purchase of stock options -                   -            (826)         -                             -                    -              -                 (826)           
Options exercised -                   -            -               -                             (1,000)           3              -                 3                 
Options granted -                   -            19            -                             -                    -              -                 19               
Treasury shares, at cost -                   -            -               -                             130,500        (1,612)     -                 (1,612)        
Foreign exchange translation -                   -            -               418 -                    -              -                 418
Mark to market - interest swap -                   -            -               117 -                    -              -                 117
Net income -                   -            -               -                             -                    -              8,336         8,336          
Balance, December 30, 2006 4,174,450    42$       39,595$   805$                      438,728        (2,718)$   1,435$       39,159$      

Common Shares Treasury Stock

 
 



 

GENERAL BEARING CORPORATION AND SUBSIDIARIES 
CONSOLIDATED STATEMENTS OF CASH FLOWS 
(In Thousands) 
 
 

December 30, 
2006

December 31, 
2005

OPERATING ACTIVITIES
Net income 8,336$              7,218$            
Adjustments to reconcile net income to net cash

provided by operating activities: 
Minority interests 2,285               1,930              
Depreciation and amortization 3,422               3,417              
Deferred income taxes (5)                     441                 
Equity earnings in joint ventures and affiliates (34)                    (36)                  
Loss  / (Gain) on disposal of property, plant and equipment 27                    (85)                  
Other non - cash charges and credits, net (10)                   52                   
Changes in:

Accounts receivable (3,989)              (2,395)             
Inventories (4,025)              (6,814)             
Due from bank (5,356)              -                      
Prepaid expenses and other assets (2,174)              (1,951)             
Advances to affiliates 2                     (59)                  
Accounts payable and accrued expenses 3,124               2,368              

Net cash provided by operating activities 1,603               4,086              

INVESTING ACTIVITIES
Investment in affiliates (813)                 -                      
Cash paid for additional equity, net -                      (921)                
Return of capital paid to minority interests (2,051)              -                      
Fixed asset purchases (7,461)              (7,505)             
Dividends paid to minority stockholders (589)                 (538)                
Proceeds from sale of fixed assets 20                    151                 

Net cash used in investing activities (10,894)            (8,813)             

FINANCING ACTIVITIES
Repayment of capital lease -                      (65)                  
Increase in note payable - banks 10,273             12,412            
Decrease in note payable - other (2,505)              (200)                
Net repayment  / (proceeds from) of revolving credit facility 2,485               (4,545)             
Proceeds from partner contributions in a joint venture -                      2,125              
Proceeds from the exercise of common stock options 4                     -                      
Purchase of treasury stock (1,612)              -                      
Purchase of employee stock options (826)                 -                      

Net cash provided by financing activities 7,819               9,727              

NET INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS (1,472)              5,000              
EFFECT OF EXCHANGE RATE CHANGES ON CASH (248)                 (127)                
CASH AND CASH EQUIVALENTS, Beginning of Year 9,751               4,878              
CASH AND CASH EQUIVALENTS, End of Year 8,031$              9,751$           

Years Ended

 


